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In your 20s, financial planning doesn’t carry the same urgency and excitement as planning your next
holiday. However, you need personal finance skills to live the life you want in Singapore. Whether it’s
travelling overseas, proposing to your partner, or paying a down payment on a flat, all these milestones
require you to plan ahead and manage your money well.

By taking control and starting your personal financial planning now, you can seize every opportunity
that life has to offer. Here are the 6 major milestones to look forward to between graduation and retire‐
ment, and what you can do to prepare yourself financially.

Milestone 1: Your first job and first salary
Congratulations on getting your first job after graduating! You’re in a good place to start enjoying life.
However, resist the temptation to spend your entire salary now, and take a minute to think about what
you’d like to be able to do over the next few years.

Being employed is just the first step to financial security. You need to start saving and managing your
wealth in order to make your salary work for you. Even if your starting pay isn’t what you hoped for,
you can still build good money habits that will form the foundations of a secure, stable future. Living
through a pandemic has also taught us that, on top of planning ahead, we need to be prepared for
whatever life throws our way.

Here are some things you should start doing now:

Get started with retirement planning

Yes, you’re reading this right - the best time to start planning for retirement is the day you get your first
pay. It is normal to feel the rush of freedom and the possibilities this new purchasing power has given
you. Understandably, planning your finances might not be top of mind. That doesn’t make it any less
impactful on your future.

At this age, one of your most valuable resources is time. It’s easier to save a sizable sum for retirement
if you start now, as opposed to when you start in your 30s or 40s. 

 When you place your savings in an ac‐
count where the money is invested or generating interest, you have 40 years to maximise the power of
compounding interest and reap big rewards. Don’t miss out on this opportunity to get a head start on
your retirement savings.

You might be wondering, “I’m already paying for CPF, why is there a need to save more for retirement?”

While your CPF Ordinary Account (OA) savings will help fund your retirement, you may want to use
part of this to pay for your first flat. The more you use for property, the less you’ll have for retirement.
Supplement your CPF savings with a separate retirement account so you have enough for both a flat
and for your golden years.

Build your retirement funds with a flexible plan like . Receive monthly cash pay‐
outs  consisting of a monthly cash benefit  during your payout period and a non-guaranteed cash
bonus on top of each monthly cash benefit.

Use an insurance savings plan for short-and mid-term
goals

Now that you’ve settled your retirement, think about what you’d like to achieve in the next 2-5 years.
Would you like to spend some time travelling the world? Start your own business? Get a Master’s de‐
gree? You may want to save a portion of your salary to start funding these dreams. Now is the best
time to do so while you don’t have a mortgage or children to support.

Consider using a regular insurance savings plan like  to build the discipline of sav‐
ing for mid-term goals. This plan lets you choose your policy and premium term, depending on your fi‐
nancial ability. Gro Cash Flex Pro gives you yearly cash payouts  from the end of the 2  policy year.
You also have the option to spend your cash payouts or accumulate with us to receive interest at a rate
of up to 3.00% p.a.

Travel and see the world

Your 20s are the best time to explore the world beyond our little island. With international borders
gradually opening, now is the perfect time to start planning. Once you’ve put aside a budget, make
travel plans and bookings, the next step is to protect yourself with .

Travel insurance might seem like an additional expense, and you might wonder if it’s really necessary -
especially if your previous trips have always gone as planned. However, with COVID-19 adding an ad‐
ditional element of unpredictability, we say, better safe than sorry.

Besides helping you replace lost personal belongings, travel insurance can help you get emergency
medical treatment or evacuation, even providing you coverage for COVID-19. In case your trip gets de‐
layed, cancelled, or postponed a travel policy can also help you recover out-of-pocket expenses from
cancelled bookings or delayed flights.

, right after booking flights and accommodations. By having a
travel policy covering you from the start, you can recover costs in case unforeseen events force you to
cancel or delay your trip.

If you are travelling close to home, such as destinations like Malaysia, Bintan or Batam, you may
choose to opt for , which allows you to buy travel insurance coverage
by the hour, making it affordable and wallet-friendly.

Read more: 

Milestone 2: Buying your first home
Whether it’s a flat from the HDB or a condo from a private developer, buying property in Singapore is
the single most expensive purchase you’ll make. From 21 years old, you are eligible to buy a build-to-
order flat (BTO) with your partner, private property, or a resale HDB flat if you’re part of a family nucle‐
us. If you are single, the minimum age to buy an HDB resale flat is 35. Regardless, 

, you can decide when will be the best time to begin this new stage
of your life.

Flat prices vary depending on the type of property and where it’s located. Although property prices are
slowly trending upward, you can look at today’s rates to see how much it will cost to live in an estate
you like. From here, you can decide what type of flat you can afford and how much you should start
saving.

Choose a flat you can comfortably afford

As a rule of thumb, you should spend no more than 30% of your gross monthly income on housing.
This amount includes mortgage payments, as well as utilities, maintenance, property tax, and 

. 

You might find this to be an enormous amount, but even if you earn enough to afford your prospective
mortgage, remember that you need to save enough money for a down payment too. Other costs asso‐
ciated with home ownership can easily add several hundreds to your living expenses.

Ultimately, the 30% recommendation is a rough guideline that will give you an idea of what flat you
can afford. There are always exceptions to this rule. For instance, if you still have student loans to pay,
you might have a smaller housing budget than someone who does not have outstanding loans. 

Use this percentage as a starting point and adjust accordingly based on your lifestyle and financial sit‐
uation. 

Start saving for the down payment now

Whether you’re single or engaged, start saving for your flat’s down payment the moment you decide
you want your own property. The down payment amount depends on what property you buy, and
where you get your loan.

If you’re buying an HDB flat and are using an HDB loan to pay for it, you need to pay 10% down pay‐
ment, all of which can be paid for in cash, using housing grants, or using your CPF OA savings. Bank
loans, on the other hand, will require a 25% down payment. You can use your CPF OA savings or hous‐
ing grants to fund 20% of the down payment, but 5% must be paid in cash.

Keeping in mind that your CPF savings are meant for your retirement, you might want to try leaving
your CPF savings for retirement and pay for the flat’s down payment in cash.

How much should you save monthly for the down payment?

A 10% down payment on a $315,000 HDB flat amounts to $31,500. If you start saving in an account
that earns 2% p.a., you need to save $237 a month to accumulate the down payment in 10 years. If
you want your flat in 5 years’ time, you’ll have to save around $499 a month.

An insurance savings plan like  makes it easier to save for a down payment
while meeting other financial goals. This 12-year plan requires you to pay premiums for only the first 3
policy years. For the remaining 9 years, you can stop paying premiums, and start saving for something
else.

Milestone 3: Planning your wedding and getting
married
You’ve met someone special who has everything you want in a life partner. Before you pop the ques‐
tion or before you say “yes”, it’s worth asking if you can afford the cost of an engagement ring, the cost
of a wedding, and married life together.

Getting legally married in Singapore actually costs less than a buffet lunch for one. If you have your
marriage solemnization at the Registry of Marriage (ROM), you only need to pay only $42 (assuming
you’re both Singaporean citizens and/or Permanent Residents). Alternatively, you can choose to have
your solemnization at a venue outside the ROM, such as a church or hotel. This can set you back sever‐
al thousand dollars, depending on the location.

According to , the average cost of a Singapore wedding ranges from $30,000 to
$50,000, and can even go up to $100,000.  The costs vary depending on where you hold the banquet,
who you hire to photograph the wedding, and how elaborate you want your rings, clothes, and decor
to be. Although recent restrictions do put limits on how big your wedding celebration can be, you might
want to plan ahead for when the situation goes back to normal and restrictions are removed.

You and your partner should take the time to discuss what’s important to have at the wedding, and
how much you can comfortably afford to spend. While wedding angbaos can help offset your expens‐
es, don’t use potential angbao earnings as the basis for your budget. Remember, you have other ex‐
penses to plan for as you begin your life together!

Start saving for your wedding once you settle your flat

Before you even discuss the wedding, make a plan for where to live after you’re married. At this point,
, under the “Fiancé/Fiancée”

Scheme. It takes around 4-6 years for BTO flats to get built, which gives you enough time to save for
your wedding and get legally married.

Once your flat is settled, start putting some cash aside each month for your wedding.

Milestone 4: Pregnancy and birth of your first
child
After enjoying married life for a few years, you and your spouse might start thinking about starting a
family. Or perhaps you’re newly pregnant and eagerly waiting for the arrival of your first child.

Welcoming a child is a major financial and personal commitment that requires you to rethink your pri‐
orities. The sooner you start preparing for your child’s arrival, the easier it will be to provide your first‐
born with the best you can give.

Start by focusing on two major expenditures: maternity costs and delivery fees. Once you have this
settled, 

Save at least $845 for maternity costs

Maternity costs cover all the medical checkups you or your spouse will need throughout the pregnancy,
and other costs leading up to childbirth. How much you will pay depends on where you get your med‐
ical appointments done.

One way to save money is to purchase antenatal packages that cover all gynaecologist’s consultation
fees throughout pregnancy. You can buy these from public hospitals (expect to spend upwards of $800
for Singaporean Citizens and Permanent Residents) or private gynaecologists (typically more expen‐
sive).

Remember that antenatal packages only cover consultation fees and may not include specialised tests.
Make sure to set aside extra cash in case any complications arise during the pregnancy.

The good news is that you can defray some of these costs with the .
You can withdraw up to $900 for any pre-delivery medical expenses.

Prepare at least $6,153 for childbirth costs

Delivery costs will make up most of the maternity expenses. Like the antenatal package, delivery pack‐
age costs in Singapore vary according to hospital type and ward. You can expect to pay at least
$6,153 for a 2-day stay at a Class A ward in . If you prefer a private hospital, it
would be better to compare the varying costs and decide for yourself which would be the best choice
for you.

You can defray some delivery costs using the Medisave Maternity Package. The withdrawal limits are
between $750 - $2,600 for delivery expenses, depending on the type of procedure. You can also with‐
draw $550 per day for the first two days of admission and $400 per day from the third day onwards
for your hospital stay during the delivery.  

Have a financially healthy pregnancy with maternity insur-
ance

Pregnancy complications and congenital illnesses don’t happen often. But if they do, you or your child
might need to stay at the hospital for longer or require expensive medical treatment. Stay financially
protected with a maternity insurance plan like .

From the 13th week of your pregnancy onwards, Maternity 360 can provide extensive financial protec‐
tion in case pregnancy complications occur, or your child gets diagnosed with a congenital illness . Ma‐
ternity 360 also provides daily hospital care benefits and even gives a payout in case your child needs
phototherapy treatment  due to severe neonatal jaundice.

Protect your young family’s financial future with life insur-
ance

Your child is going to depend on you for roughly the next 25 years. The moment you decide to have
children or learn about your pregnancy, you or your spouse should get life insurance coverage.

We’d like to think that we’ll always be around to care for our children, but so many things can happen
that might prevent us from doing so. This is where life insurance becomes particularly useful. In case of
death or permanent disability, life insurance gives your spouse and kids the financial means to meet
their living expenses.

A life insurance plan like  gives up to 500% of the sum assured up to age
75 or 80 in case of terminal illness, death, or total permanent disability. For extra protection, you can
even add riders to be covered against future unknown diseases  including the recent COVID-19 .
These comprehensive features give your young family the financial protection you need against an un‐
predictable future.

Milestone 5: Childcare and education
Once pregnancy and delivery costs are settled, it’s time to look to the future and start preparing for the
costs of raising a child. Before your or your wife’s maternity leave ends, make sure you’ve evaluated
which childcare option is best for your family. Your next priority is to get a head start with your child’s
university fund – one of the biggest expenses you’ll have as a parent.

Choose the right childcare option

Before going back to work, start having a think about what  will work for your fami‐
ly. From asking for a flexible working arrangement to hiring a babysitter, there’s a spectrum of childcare
options that suit different preferences.  You can pay anywhere from nothing to more than $2,000 a
month, depending on what childcare arrangement you choose.

Regardless of which childcare you have chosen, an increased interaction with people beyond your
household means that there is a chance for your child to become exposed to various diseases, such as
Hand Food Mouth Disease (HFMD). This is why it’s important to have the necessary insurance plans in
place before these instances occur. Personal Accident plans such as  covers medical ex‐
penses for 7 infectious diseases including HFMD.It also comes with child and student care expenses
optional benefit which reimburses child care fees if your child is hospitalised or on certified medical
leave due to an injury or infectious disease.

Start your child’s university fund

The good news is the cost of education in Singapore is very affordable for Singaporeans and Perma‐
nent Residents. At least, for the primary and secondary education level. You’ll probably end up paying
more for extracurricular activities that develop their non-academic talents, and perhaps tuition if your
child needs extra support.

University fees, on the other hand, are rising every year. Annual fees at the 
 range from $30,331 to $168,308. Even with the MOE Tuition Grant Subsidy, you

can expect to pay at least $8,250 annually. Sending your child to study overseas will cost significantly
more. Universities in Australia or the UK charge at least $33,000 annually - and that doesn’t include
living expenses or miscellaneous fees. It’s a difficult decision if it comes to choosing between your re‐
tirement savings or your child’s education. But planning early can alleviate the stress of such a critical
point in your child’s life. Whichever you choose, you’ll be thankful that you prepared for it ahead of time.

Don’t wait until your child reaches school-age to start building their education fund. Saving early and
regularly gives you more time to reach your target amount, thanks to compounding interest.

Use a plan like  to live spontaneously as you save to secure your child’s future.

Milestone 6: Planning your retirement
By now, you probably understand the wisdom of beginning your retirement savings in your 20s. Over
the last couple of years, new goals and short-term financial needs have taken priority, pushing retire‐
ment planning further down the list.

Eventually, you’ll come to realize the need to reprioritize your retirement savings. Many working Singa‐
poreans between the ages 35 and 55 see themselves as part of  - the gen‐
eration who feels the double financial pressure of raising children and supporting ageing parents.

Because of these twin demands, nearly 60% of today’s sandwich generation are unable to top up their
retirement savings. This means that the next generation of young Singaporeans could be in the similar
position of being sandwiched between caring for the old and young generation. 

To break the cycle, , even if you’re still in your 20s. By creating the
means to support yourself, you relieve your children of the financial burden of caring for you in your old
age. Starting your retirement savings early gives you another advantage: you’re buying time for your
savings to grow while meeting other milestones that come your way.

Read more:  

How much will you need to retire?

Singapore’s official retirement age is 63, and your company must be able to offer re-employment if you
want to keep working for them until the age of 68. This means that you’ll likely be earning a full-time
income until you are 63.

Now, consider the average life expectancy of Singaporeans. According to , women can expect
to live to the age of 86 while men can expect to live to the age of 81 . Remember that at some point,
roughly around the age of 73, your health will start declining and you may need specialised care or
medical procedures.

To understand how much you need to retire, you need to save approximately 25 years’ worth of living
expenses. For a very basic retirement lifestyle, $1,200 a month may be enough, assuming you stay in
your own flat and your mortgage is paid for. If you’d like to spend your golden years travelling or be‐
coming an entrepreneur, you may need more to support yourself.

Use  to help you determine how much you’ll need for your golden
years, based on your expected monthly expenses. It’s very easy to use, and it will show you exactly
how much you need to start saving each month. If you would like to seek more personalised profes‐
sional advice,

Start boosting your retirement savings

Now that you have this figure, take a minute to compare how much you’ve saved (remember that re‐
tirement plan we talked about earlier?) versus how much you’ll need, and see whether you’re on track
to meet your goals. If you had purchased a plan when you started working, by the time you reach your
40s, you should already have a good sum accumulated.

Even if you hadn’t gotten a retirement plan earlier or you’re falling behind on your retirement goal, your
40s are a good time to catch up. You’re likely at your peak earning years, and two more decades away
from retirement age. You can still meet your goals if you make an effort to save a bigger chunk of your
income.

Look into what else you can add to your retirement portfolio to help you meet your goals. You can do
research on your own, or  for help. Here are some things to consider.  

CPF LIFE

If you haven’t done so yet, , a low-risk annuity scheme that gives you a monthly
payout for as long as you live. This means that you won’t have to worry about running out of CPF sav‐
ings if you live up until your mid-80s and beyond.

Even though payouts will be provided throughout your golden years, the amount will probably not be
enough to fund all of your retirement expenses. CPF LIFE is best used in the context of a well-rounded
retirement portfolio.

To figure out how much more you need in addition to CPF LIFE payouts, look at the payouts you’ll re‐
ceive and compare it against the monthly expenses you expect to have in retirement.

Supplementary Retirement Scheme (SRS)

Besides your CPF savings, . Simply open
an SRS account with DBS, UOB, or OCBC, then transfer up to $15,300 per year to your account. Once
your money is in your SRS account, you can use it to make certain investments like Singapore Savings
Bonds, investment-linked plans (ILPs), unit trusts, and even blue-chip shares and index funds.

Whatever amount you put into your SRS account, make sure that you won’t miss it until you retire. Oth‐
erwise, you’ll need to pay a hefty 5% withdrawal fee for getting the money before age 63.

What do you want to achieve in life?
Planning your next holiday or your dream wedding can be a lot more exciting and glamorous than
planning your finances. While there’s nothing wrong with wanting these things, the only way to get the
lifestyle you want is by being smart about your money. With proper financial planning, you can make
these dreams a reality.

Of course, your milestones might be different from those we shared here. Perhaps you want to start a
charity or retire much earlier than the norm. No matter what you dream of doing with your life, list them
out, along with the resources you’ll need to bring these plans to life. Knowing what you need will help
you plan your next move. If you need expert advice on how to use your income to meet your goals, our
friendly  are here to give you guidance on your unique financial situation.
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Protect your home and its contents
from fire, theft and other damage.

Grow your wealth with a 12-year sav‐
ings plan where you pay for only three
years with Premium Privilege.

Live your desired retirement lifestyle
with a flexible insurance savings plan
that lets you enjoy a steady stream of
income when you retire.

Get three years of comprehensive ma‐
ternity insurance for you and your baby
with just a single premium.

Get protection against death, total and
permanent disability, and terminal ill‐
ness, plus mental conditions, with the
Early Life Accelerator rider add-on.

Learn MoreLearn More !!
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Regular premium termRegular premium term
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